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What is lllicit Enrichment?

persons actions and the benefits
e [nvestigations are easier: Life Style Checks in the Philippines
e Courts find the issues more clear cut

e Therefore the trial can take less time and therefore
reduces the perception of impunity



What does lllicit Enrichment Look Like?

* Vacation homes (dachas in Russia) where their family
alone goes and the owner is unclear or unknown

* Foreign bank accounts in the officials name or more
likely the spouse, child or close relative



What are the problems with
Illicit Enrichment?

significant amount of funds have been stolen

e Cases cannot be used because of the perceived
“reversal of the burden of proot” in cases involving
monies moved out of the country. (This is especially
true for common law countries.)



Income and Asset Declarations

One tool for preventing and detecting Conflicts of
Interest are Income or Asset Declarations

[ADs are also often used to detect and/or prosecute
illicit enrichment

Arguably the strongest tool in the anti-corruption
arsenal for preventing, detecting and prosecuting
corrupt officials

World Bank Study on IAD and Conflict of Interest:

e “Income and Asset Disclosure: A Guide for
Practitioners and Policy Makers” Vol I (Early 2012)

e Volume II (In Depth Case Studies)



Data from ACA Study: 30 Authorities

[From study with F. Recanatini, Why Anticorruption Agencies Succeed and Why They Fail, forthcoming]

Financial Disclosure Sysiem to Help
Prevent Conflicts of Interest

Isthere a whistle-blowing legislation?

Fresdom ofinformation legislation

Yes

]

Does your country have confllet of Interest
legislation?

~_Yes

B2%




Objectives of an IAD System:
preventing and detecting lllicit Enrichment (IE) & Conflicts

of Interest ‘COI‘
I

lHlicit Conflicts of

Enrichment Interest Dual Objective

COl systems work with
officials to identify situations
that present a risk of actual
or perceived conflict of Most systems combine
interest elements of both COI and IE

IE systems capture
information about assets to
monitor changes in wealth

COl systems capture
information about sources of
income, membership of
boards, ownership of shares

etc
IAD serves to flag unusual Particular care must be

behavior and assist in the taken not to compromise the

prevention, investigation advisory role of a COlI
& prosecution of IAD serves to assist the filer system when implementing
underlying in preventing potential COI. dual objective systems




Core Functions of an IAD Agency

Submission
Compliance
Management

Content Audit/

Verification

Reporting on
Compliance and
Agency
Performance

Managing
Public Access
to Data

Inter-Agency
Coordination for

enforcement of
Sanctions
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Types of Agency with Responsibility for
Managing Declarations

Which agency is responsible for receiving

declarations?*
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Frequency of Filing requirement

Upon taking office



Information and Communication Technology Use
(case study findings)

Hong
K United
Argentina | Croatia | Guatemala Kong [ Indonesia | Jordan yrgyz. Mongolia | Rwanda | Slovenia e
Republic States
SAR
P P P P

%

Form available online

Online submission

Database management
software used for P
verification

Electronic data storage
- personal data

Electronic data storage
- financial data

Online publication -
IAD data
Online publication - p

compliance data

Note: ¢ Used in some agencies.



PARLIAMENT

GF THE REFLELK OF SCUTH AFRICA

Register of
Members’ Interest

Form for the Disclosure
of Members’ Interest

2008




2008

MNaAMME OF MUEMIEER

Flease Frint

SIGMATURE OF MEMEER DATE

PUEBLIC DISCLOSURE SECTIOMN

1. SHARES AND OTHER FINAMCIAL INTERESTS. See Information sheet Mote 1

HMUMBER OF SHARES HATURE MCERATNAL WAL UE NAME OF COMPARY

Z. REMUMNMERATED EMIPFLOYMENT OUTSIDE PARLIAMENT. must be sanctioned by yvour Political Pamy.
see Information sheet Mote 2

HMAME OF EMPLOYER TYFPE OF BUSINESS:

Signatunz of W hip Farty Crake

Mamm= of W hips

3. DIRECTORSHIPS AMD PARTHERSHIPS. See Informmation sheet Mote 2

DINIRECTORSHIPYPARTRNERSHIF 1M ARY T PE OF BUSINESS ACTIWVIT

CORPORATE BO0DY




4. CONSULTANCIES OR RETAINERSHIPS See Information sheet Note 4

MAME OF ORGARNISATHOM T PE OF BUSINESS ACTIWVITY wal LUE OF Ay BEMEFITS

DERINWVED

5. SPONSORSHIPS See informaticon sheet Mote 5

SOURCE OF SPOMNSORSHIP DESCRIPTION OF ASSISTAMCES EXTEMT

SPOMNSORSHIF

&. GIFTS AND HOSPITALITY See Information sheet Mote &

DESCRIPTIOM




F. BENMEFITS See Imformation sheet Mote 7

OESCRIFTION OF BENEFIT

. TRAVEL See Information she et Mote &

DESCRIPTION OF _MOAUURME™Y

9. LAND ANMD PROPERTY See information sheet Mote @

HNESCRIFT HOHN OHE O AT IO - AR ES EXTENT O THE PROPERT Y

FROFPFERTY

10. PENSIONS See Information sheet Mote 10
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PART B

CONFIDENTIAL SECTION

2005

MEMEER'S MAME

1. SHARES AND OTHER FINAMNCILAL INTERESTS — Immmediate Fam
see Informmation shest Mote 1

z

NMUMBER OF SHARES PRSI RLS L "W L= MMARRME OF CAOHERAPSINTY

Z. PEMUNERATED EMPLOYMENT OUTSIDE PARLIAMENT - Member
See Informmation sheset MNote 2

MMAME OF ERMPLOYER EXTERNT OF REMUNERSTION

. PEMUNERATION : DIRECTORSHIPS AMD PARTHNERSHIPS - Member
See Informmation sheet MNote 2

CNIRECTORESEHIPF/PARTHRNERSHIF IR ARY EXTEMT OF REMMUIMERAT HC2HR

CORIPORATE BEDDY

3. DIRECTORSHIPS AND PARTHERSHIPS — Immeadiate Family
see Informmaticon sheset Mote 3

MAME OF ORGANISATICN T PE OOF BUSINESS ACTIWIT Y WEL UE OF ANY BENERFITS
DERNWELD




4. CONSULTAMCIES OR RETAINERSHIPS - Immediate Family
See Informmation sheet Mote 4

MAME OF ORGAMNISATION TYPE OF BUSINESS ACTIVITY WAl UE OF ARNY BERMNEFITS

DERMNED

L. SPOMNSORSHIPS — Immediate Family
See Informmation sheet Mote 5

CE OF SPONSORSHIP e o SSISTAMCE § EXTEMT OF SPONSORSHIP

&. GIFTS AND HOS PITALITY — Immediate Family
See Information sheet Mote &

RIFT IO

T. VALUE - Benefits Member
See Informmation sheet Mote 7

DESCRIFTHOMN OF BENEFRIT




7.1 BEMNEFITS — immediate Family
see Informmation sheet Mote 7

DESCRIFPTHON OF EENERIT

. COMFIDENTIAL TRAVEL - Meaember Onby
See Information sheet Mote &

DESCRIPTION OF MOURMEY

8.1 TRAVEL - immediate Family
see Informmation sheet Note &

DESCRIPTION OF HOHIRMEY

9.1 LAND AND PROPERTY - lmmmediate Famuily
See Information sheet Mote 9

DNESCCTRIFT O OiF [ Loy g L T RPN i S EXTERMT OF THE PROFPERT Y

PROFPFERTY

A10. VALUE OF PENSIONS — Member Omnby
Ses Infaormmatiocon shest Mote 10

PUBLICY PRIVATE

10



roach to Verification: Case Stud

Hong

. . . Kyrgyz . . United
Argentina Croatia Guatemala Kong Indonesia Jordan ¥ gy. Mongolia Rwanda Slovenia
Republic States
SAR
Does the agency analyze
declarations for conflicts of Yes No No Yes No No No No No Yes Yes
interest?
Does the agency systematically
. X Yes No Yes No Yes No No No Yes Yes No
verify declarations for accuracy?
Method of selection ft Targeted
e. © .0 seection for Targeted = Targeted = Targeted = — — argeted / Random —
verification: Targeted or random Random
Declarati ified f
eclarations are verified for Yes Yes No No Yes Yes No Yes No Yes No

accuracy upon complaint

Total percentage of declarations
that are systematically verified for 7% 0% 0% 0% 1-5% 0% 0% 2% 6% 33% 0%
accuracy (2008 / 2009)

Ratio of total number of
declarations to number of
declarations automatically
verified for accuracy

36,000 1,800 16,456 52,800 4,900 6,300

2,520 o 1,000-6,000 1,056 204 2,079

Does the system provide an
opportunity for civil society to Yes Yes No Yes Yes No Yes Yes No Yes Yes
access declaration content?



Purpose and Methods of Verification in a Sample
of IAD Systems (case study countries)

Hong
K United
Argentina | Croatia | Guatemala | Kong | Indonesia | Jordan yrgyz. Mongolia | Rwanda | Slovenia e
Republic States
SAR
registries, tax authority, etc.)

Conduct lifestyle checks

Use public access and

Check for incompatibilities of
function

Check for internal consistency
within one declaration

Compare over time two or more
declarations from the same filer

Cross-check declarations with

allegations/complaints to trigger
an investigation




Sanctions Stipulated by Law for Filing
Violations (87 countries)

B Low Income (29) B Lower Middle Income (23) @ Upper Middle Income (20) OHigh Income (15)
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Sanctions Stipulated for Non-filing by

AT SO o 10 [ . B7 Natior

Sanctions stipulated for non-filing by category of public official

B Fines [@DAdminstrative sanctions [0Penal sanctions
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Category of public official




Sanctions for IAD violations

A range of sanctions (administrative and
criminal) should be applicable and

PFO pO rtIOnal proportional to the offense

Sanctions should be enforceable and
consistently enforced

Enfo rceable Arange of serious administra}ive .
sanctions may be preferable in countries
where the courts are slow or unwilling to
prosecute corruption cases

Data on the enforcement of sanctions

" I should be communicated to filers and
VISI b I e to the public

I




Greater than the march of a
vast army is an idea whose

time has come.
Victor Hugo



Coverage of IAD Frameworks by WB
Country Income Classification

Head of State Ministers MPs civil gervants spouses and children
category of public official



